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No let up in Al-related capex spending

Ch art Of th e week Big Tech Capital Expenditures (Billions of USD)

#2025 = 2026

Big Tech Is Raising the Capex
Bar Again
= The story is the step-change: 2026 isn’t a small $120 sr1a - =
increase, it's a new spending regime for multiple 6100 . Z
hyperscalers. Ny 2 % %
= |t's also not concentrated in one name, which is o Z % % % .
why this looks like an arms race. % % % %
= |f guidance stays this high, “Al beneficiaries” $ % Z Z Z %
expands beyond chips: power, data centers, 20 7 _ _
networking, construction become the real picks- 0 %osoﬂ {/j‘abet %0 %ﬁt %,
and-ShoveIS' : Carson Investment Research, Bloomberg 02/06/2025 @sonusvarghese

2026 are estimates as of February 2026
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Equities

Spending as percentage of GDP, annual average

AI Capex IS NOW “NatIOn- Louisiana Purchase (1803)

30%
”
S Ca I e Projected capital spending for Meta, Amazon, Microsoft and Alphabet in 2026
N

= This puts 2026 Big Tech capex at ~2.1% of GDP U5 rallroads (1850°55) o

That’s not “big for tech,” it's big relative to the -

entire economy. U5, interstate highway system (1955-70)°

. . 0.4%

= The comparison makes the key point: one-year

corporate spending is being discussed in the Apollo space program (1960-73)

same breath as multi-year national projects. 0.2%

. . PR TR ” Federal highway spending

= The ma_rket 9U€St|0n isn’t “will they Spend?_ ] Sources: National Archives and Measuring Worth (Louisiana Purchase); the companies (Tech capital

(they WI”) It's what shows up first: product|V|ty spending); Visible Alpha (projected Microsoft capital spending) Louis P. Cain (U.S. Railroads); Robert Gordon

gainS or margin pressure from depreciation + (U.5.interstate highway system); Planetary Society (Apollo); Wall Street Journal calculations (all ratios)
funding costs.
9 Source: Wall Street Journal 02/13/2026
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Free cash flow re-routed to capex, rather than buybacks and

EqUitieS debt reduction

Big Tech: Total Buybacks and Debt Paydown (net)

$250

Buybacks Took a Back Seat to

$204 $199

Ca pex $200 $188 $192
$150 $136 .

= The chart shows shareholder return already $120  $121

fading, and that’s before the bigger 2026 capex e

ramp really hits.
» Less buyback support means these stocks $5

probably have to rely more on fundamentals

(earnings delivery) versus financial support ;. s I

o

(share count shrinking).

» This is the tradeoff: higher growth potential later $(50) S
VS |eSS near_term Cushlon for the multlple 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Data source: Carson Investment Research 02/06/2025 @sonusvarghese

Comapanies: Microsoft, Apple, Amazon, Alphabet, Meta, Tesla
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% From All-time high

Top 20 non-stablecoins by market cap

Crypto Is Still In Winter [l
= Even among the largest coins, a lot of the
complex is still deep in drawdown.
= When drawdowns are this wide, rallies tend to

be fragile unless participation broadens.

> \
o N Qv
e \ v

Sources: Carson Investment Research,
Coinmarketcap 2/13/2026
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Digital Asset ETFs

Net Assets and Estimated Flows ($ Mil)

Digital Asset ETFs: Flows

» ETF flows have been volatile, meaning they are
actively driving buying and selling pressure in

crypto.

= When flows go negative, it's forced selling
through the product, which can amplify moves.

= Watch the relationship between AUM trend and
flow spikes: big outflows after a run tend to mark
positioning resets.

Sources: Carson Investment Research, Factset,
Morningstar 2/13/2026
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Payroll Growth Slowed

= The chart is a reality check: 2025 was one of the
weakest job-growth years outside recessions,
yet growth held up.

» That supports the “low layoffs + lower labor
supply” story: the labor market cooled mainly
through hiring, not firing.

= The takeaway is forward-looking: if layoffs stay
low, the economy can run “okay” even with meh
hiring.
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Payroll growth ground to a halt in 2025, despite no recession

Annual Non-Farm Payroll Growth
1993 to 2025
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Data source: Carson Investment Research, FRED 02/12/2025
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Payroll growth has picked up recently after a miserable run in the

Macro middle of 2025

Monthly Nonfarm Payroll Gains

250

The Recent Payroll Pulse Has

200 A\

AN
Improved! ~HI
\
\ n
2 100 \\ ,’ \\
= After the mid-2025 slump, the 3-month average Z Y . R f s
is higher (~73k, highest since last April). 5 s . " . b 7000
E Y ~ 'y !
= What would change the narrative: broader g o h /R I
industry participation (not just health care) “If !
across the next few reports. 50
-100
-150
\_p“nb‘ ‘qp‘ﬂb @S\fﬁ‘ 5\3\:‘} f:Q’QSLb‘ & 4 5@“:{) \&(9:1"3 \x@%:f’ 3“'&‘9 c:,eQ:fJ \;o""b .;bq?
Data source: Carson Investment Research, FRED 02/11/2026 @sonusvarghese

Dashed line shows 3-month moving average
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Aggregate income growth has picked up recently, on the

Macro back of a pickup in payrolls, hours & strong wage growth
3-Month Change in Aggregate Weekly Payrolls (Annualized)

Private Payroll Employment

Average Weekly Hours

Aggregate Income Is Firming

—Total
Up

14.0%

12.0%

= The chart ties the whole labor story together:

10.0%
jobs + hours + wages are combining to push s oot
aggregate income growth above pre-pandemic T I —
trend. ' -
4.0%
= |f this stays elevated, it's a floor under nominal 2.0%
GDP:; if it rolls over, that's when “consumer 0.0%
slowdown” might become an issue. 20
-4.0%
'\'b',\‘b,\%!\Q:LQ:‘S),.}:L\:L'LWW@:&W&:LM&:\?,&:
& N & N4 w » ¥ » R - g » WY » b id
Data source: Carson Investment Research, FRED 02/11/2026 @sonusvarghese
Pre-pandemic average calculated as the average annualized
growth rate between Jan 2018 and Feb 2020. \ CARSON
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Macro

—— Continued Claims for Unemployment Insurance (SA)
+2,000,000

1,950,000

Initial Claims: Still Low, Hiring | M A‘,\N\\/\W\N

Still the Question A /WWWW \/ o
s -

Initial claims are telling you layoffs are still not
the problem.

©FactSet Ress;le?;{‘)ogfs%(r]nos

—— Continued Claims (% Y/Y)

Continuing claims being only modestly higher _ 18
YoY fits the “people take longer to land” story. A | | | 12
10

Hiring is slower but not collapsing. 4 V\\ﬂ | P o - p
AN
A AT,

1/24 4/24 7/24 10/24 1/25 4/25 7125 10/25 1/26
©FactSet Research Sysiems
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Seasonality
Yet Another Reminder That No One Likes Monday
] th ’
Friday the 13" Isn't the S&P 500 Index Daily Returns (1928 - Current
Vlllam "t Monday IS Day Occurences Average Return % Positive Ang:&l:ied
Monday 4672 0.07% 48.9% -18.3%
= Markets don’t fear Friday the 13™... it's actually WE:,?;?;Y ig?i 333;: gl%ﬂ 1339/,:
been fine historically. Thursday 4882 0.04% 52.6% 9.4%
Friday 4855 0.05% 54.6% 13.3%
= Mondays, on the other hand, really do show
weaker average, probably because of weekend Friday The 13th 166 0.09% 57.8% 22.6%

News.

Source: Carson Investment Research, FactSet 02/12/2026 \ e

» [f you want a superstition: bet against Mondays, @ryandetrick

not the calendar (Definitely not investment
advice ©).

8776586.1. — 17FEB26A
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