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Chart of the Week

0
Most 5% Pullbacks Don’t Turn How Often Does A 5% Pullback Turn Into A

_ Correction Or Bear Market?
Into Something Worse e WWIL there

24.8% have been 105 5%
pullbacks on the
S&P 500

m Turns Into A Correction
= Since WWII, most 5% pullbacks have stayed

just that: a pullback. Only a minority became full Tumns Into A Bear
corrections, and an even smaller share turned Market

into bear markets. . 62.9%
» Neither

26 turned into a
correction and only
13 made it to a bear
market

12.4%

» That does not mean this decline is over, but it is
a useful reminder that early market weakness A
does not usually snowball into something much  Source: Carson Investment Research, Factset 03/21/2026 @ryandetrick § CARSON
larger.
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Putting 2026 In Perspective

2026 H aS Bee n Wea k, B ut Sti I I foif 500 Index Max Pullback Per Calendar Year

m S&P 500 Return ¢ Max Pullback
30%
Pretty Normal So Far I I I I || I I I I
10%
0% IIII f!!_ II II IIII_II I III f
» This year’s drawdown feels uncomfortable, but e oo 00 Hooo, o0 <> i <>
when you place it against history, it is still well 0% OO ® <> 7S * Q
within the range of a normal calendar-year 30% . <><> ¢ . <>
pullback. 40%
: 50% &
= Annual returns and intra-year drawdowns often ™"
tell very different stories. Strong years regularly 2332323522358538835355522820288 -0 oo SAANRSR B
come with meaningful volatility along the way. mesmannanae R T & eameon 3

= |nvestors tend to remember the headline return
and forget the path it took to get there.
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margins conunue 1o expana

Forward earnings expectations still rising P B0 e P Mt e 12 e
ndex - t rgin (Forwa -maonths

Earnings Continue to Rise, e
and Margins Are Too -

50

0 L%

330
320

» Forward earnings estimates continue to trend

0

higher, which is the opposite of what you would .
expect if profits were rolling over hard. m

b4l

13.0%

Do 31,19

12.0%

= At the same time, forward profit margins are still
expanding, suggesting corporate fundamentals
remain stronger than the market mood.
20 10.0%
e -':o '»l’“ 'wge w* 'l-\;} q’.:, & QB‘}* g 'w(} c“w\t 'l.‘\} ’Lﬂ?{; “'1@‘? Qﬁgg’: ?}cﬂh 0&’:'9 ‘oo_q,x Od';ﬁ‘ 30“:0 Gor;'ﬂ' )\é\:ﬁ’ oﬂc‘:{‘" !‘Fn."' on"fhh )Ocn.': 0\‘5’%
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2026 Projected Earnings Growth
Consensus EPS5 3/19/2026

Earnings Growth Still Looks

Broadly Healthy in 2026
28.8%
= The S&P 500 is still expected to deliver solid
c - - . 16.3%
earnings growth this year, even if leadership oo
remains concentrated in a few stronger groups. g 2 103% gay gou
. 68% g 1o
= Technology and materials stand out at the top, I I I I I 43%
but several cyclical and defensive sectors are
also still showing positive growth expectations. & & & @ &
RS P G A <\,¢ & &
& R ¥ N o X P o“‘ < 5 ) >
A & & < ) ‘2‘6 o q_'e:
QO
Source: Factset 3/19/2026 \ canser

The information included herein is for informational purposes and is intended for use by advisors only, and should not be copied, reproduced,
or redistributed without consent of CWM, LLC. Carson Partners offers investment advisory services through CWM, LLC, an SEC Registered
Investment Advisor. Carson Coaching and CWM, LLC are separate but affiliated companies and wholly-owned subsidiaries of Carson Group
Holdings, LLC. Carson Coaching does not provide advisory services. 14600 Branch St. Omaha, NE 68154 (888) 321-0808



- JFdirr i

Equities

Quarterly Revenue vs Company Expectations

Micron’s Numbers Show the Al $6,000
Capex Trade Is Still Real §5,000

$4,000

. : 3,000
= Revenue upside versus expectations has s

widened sharply for Micron, and forecast EPS $2,000
estimates have exploded higher into 2026 and
$1,000
2027. I |
. . $- = -
= Thatis a reminder that, beneath all the macro 8§ & 2 8 & 3 3 3 3 & & & & 8
i i : 5 § B I 8 § B8 3 ¥ § &8 3 B §
noise, some Al-linked demand trends are still 000 § & & 3 § &§ 2 3 § & & 3 § §
strengthening rather than fading. = NVDA As of 3/20/2026
\ CARSON Source: Company,
MU Carson Calculations
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Leadership Has Changed Fast

Energy has crushed everything over the last six
months, while growth-heavy parts of the market
have badly lagged.

When leadership changes this quickly, broad
index performance can hide a lot of pain and
opportunity underneath the surface.
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Sector and Style Returns
Prior 6 Months Through 3/23/2026

36.9%

6.8% B6.6% 64% 4.9%

31%
ERN N _ ;
-1.1% _1.8% l I I
5.5%
_ -8.6%
89% 10.9% ’
3 & H AP 5 B 2 & s & O
0@0: O«é _{\{.@?J @ § @ @Q@r ‘_;@\ & Q@Q’ @5‘ & oF ‘@_\\} o“‘;‘\
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¢

\ CARSOMN
Source: Morningstar Direct, 3/23/2026
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US Sector Relative Valuations
Valuation Composite

Some of the Cheap Parts of :

the Market Still Look Cheap :
I i 1
1
= At the same time, parts of the market that still

look expensive are not always the areas with the ' o Undenvalued
strongest near-term returns. '

-

» Several defensive and old-economy sectors
remain inexpensive relative to their own history,
even after recent leadership changes.

Valuation Composite Z-Score
=]

.
— -
o —
—
—
"

= Thatis a good reminder that valuation does not & &
drive week-to-week moves, but it still matters for S R ¢ &
the backdrop.

\ CARSON
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- - Being Bullish Isn't Popular
B U I I IS h ness H as Bee n G ettl n g Weeks In A Row With AAII Bulls Lower Than The Week Before (1987 - Current)

Squeezed Out 8 : :

= Bulls in the AAIll survey have now fallen for
seven straight weeks, which tells you optimism
has eroded meaningfully.

o DB O

= Extreme optimism does not usually mark
durable lows, but washed-out sentiment often
helps create them.

1987 1992 1997 2002 2007 2012 2017 2022

Source: AAll, Carson Group 03/20/2026 @ryandetrick & CARSON

» That does not guarantee an immediate bounce,
but it does mean a lot of bad feeling is already in
the price.
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Once A Bull Turns Three, They Usually Get to Four
Bull Markets That Reach 3 Length of Bull Markets (Years) / /

Years Often Have More Left 5 123
1.0
- o 5.0 5.0 5.0
I 4.2 3.7 I ' ' 392
ifan I I m

12
6/13/1949 10/22/1957 6/26/1962 10/7/1966 5/26/1970 10/3/1974 8/12/1982 12/4/1987 10/9/2002 3/9/2009 3/23/2020 10/12/2022 Average

1
10
= That does not mean this one has to follow the oot
o o Source: Carson Investment Research, FactSet 03/27/2026 & CARSON
script, but age by itself has usually not been a
great reason to turn bearish.

o

= Bull markets don’t usually die of old age alone.

= Historically, once a bull market makes it to year
three, it has often kept going for another year or
more.

O = MW P oo~ o
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Here Comes The Worst Quarter In The Four-Year Cycle

T h e N eXt Q ua rte r H as a TO u g h S&P 500 Quarterly Performance By Presidential Cycle (1950 - 2025) WAL 1

10% 94.7% 100%
. . " P 9 °
Historical Setup % £y
¢ 6.0% 73.7% 73.7% 684°/ 2
6% 632% 63.2% 632% b ¢ 632% L 632% i
w 26% o ¢ o Sl
. 0 0 0 Bl 0
= Year 2, Q2 in the presidential cycle has ” ’ Q21% ”/" 256 0%
historically been the weakest quarter in the four- " X Oﬁ/o 02% 04% iy I
0 =
year pattern. IR 25%
2%
= Seasonality is never enough on its own, butitis 28% ”
worth reSpeCting when sentiment is already Year1 Year1 Year1 Year1 Year2 Year2 Year2 Year2 Year3 Year3 Year3 Year3 Yeard Yeard Yeard Yeard
Q1 @2 Q@ o o @ Q@ ™ o @ Q@ o o @2 @ o4
shaky and the market has started to lose oy
Souce: Carson Investment Research, FactSet 03/21/2026 (1950 - 2025) oraidwid N

momentum.

8848729.1. — 3S0MAR26A
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