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Chart of the Week

Labor Market Is Slowing, but 

Layoffs Still Aren’t Rising

▪ Payroll gains have been inconsistent recently, 
and the 3-month average has moved close to 
zero.

▪ Initial jobless claims, however, remain relatively 
low, showing layoffs haven’t picked up much.

▪ Net job growth remains near flat as both hiring 
and layoffs remain low.
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Macro

Markets Are Adjusting Rate 

Expectations

▪ Market pricing now shows a higher probability 
of no rate cuts in 2026.

▪ Expectations have shifted amidst higher 
energy prices due to the Iran conflict.

▪ While a cut this year is still more likely than 
not, it’s moved closer to a coin flip.
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Macro

Wage Growth Has Moderated

▪ Average hourly earnings growth has slowed 
compared with the highs seen earlier in the 
cycle.

▪ Wage growth remains above the pace seen 
before the pandemic.

▪ Slowing has been gradual but the recent trend 
since March 2025 is clear.
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Macro

Aggregate Income Growth 

Remains Stable

▪ Aggregate payroll income—which combines 
wage growth with the total number of hours 
worked—continues to increase at roughly 4–5% 
year over year. This measure captures the total 
income flowing to workers across the economy, 
making it a useful gauge of overall labor income 
trends.

▪ Even as hiring activity has slowed in recent 
months, wage gains have continued to support 
overall income growth. In other words, stronger 
pay per worker has helped offset the impact of 
fewer new jobs being added.
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Commodities

Oil Prices Have Surged During 

Middle East Tensions

▪ Oil prices have risen sharply amid geopolitical 
tensions in the Middle East.

▪ Energy markets have reacted quickly due to 
concerns about supply disruptions.



The information included herein is for informational purposes and is intended for use by advisors only, and should not be copied, reproduced, 
or redistributed without consent of CWM, LLC. Carson Partners offers investment advisory services through CWM, LLC, an SEC Registered 
Investment Advisor. Carson Coaching and CWM, LLC are separate but affiliated companies and wholly-owned subsidiaries of Carson Group 
Holdings, LLC. Carson Coaching does not provide advisory services. 14600 Branch St. Omaha, NE 68154  (888) 321-0808

▪ Tanker crossings through the Strait of Hormuz, 
which handles roughly 20% of global oil 
shipments, have fallen significantly.

Commodities

Hormuz Traffic Has 

Plummeted
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Equities

Asset Performance Has 

Diverged in 2026

▪ Leadership across asset classes in early 2026 
looks remarkably similar to what investors saw 
at the start of 2025. Commodities, gold, and 
defensive equity sectors once again appear near 
the top of the performance rankings.

▪ Meanwhile, many growth-oriented areas of the 
market—including technology, consumer 
discretionary, and higher-beta stocks—are 
clustered toward the bottom of the rankings.

▪ While every year is unique, it’s worth recalling 
what happened over the rest of 2025.
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▪ The chart compares historical market outcomes 
depending on whether the December closing 
low was broken during Q1.

▪ We broke the December low this year on 
Thursday, March 12.

▪ This pattern has looked somewhat better post-
1977.

Equities

What Happens When the 

December Low Breaks
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