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Earnings Dashboard

Introducing Carson’s Earnings
Season Dashboard

= 470 of 500 names have reported. Blended EPS
growth is 28.4%, with 84% beating EPS and
81% beating revenue, which are all comfortably
above 5-year averages.

= The aggregate EPS surprise is +16.6%,
meaning companies are crushing estimates, not

just clearing a low bar. Net margins ticked up to
14.8%.

= Mag 7 EPS grew 63.2% versus 17.4% for the
other 493.
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Earnings Season Snapshot

Q1 2026 | As of May 21, 2026
EPS Growth
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% Beating EPS

84%

% Beating Revenue
81%

A +11.0pp vs 5Y avg

Revenue Growth
12%

A +2.9p

28.4%

A +12.0pp vs 5Y avg A +6.0pp vs 5Y avg

Aggregate EPS Surprise

+16.6%

A +9.3pp vs 5Y avg

MNet Profit Margin
14.8%
A +2.5pp vs 5Y avg
470 of 500 reported (94% of S&P 500)
|

MAG 7 vs S&P 493 — EPS GROWTH
S&P 493

/.
17.4%
3 3 | EPS Beat (Aggregate)

% | AtMar31:10.1%

Forward 12M P/E

21.1x

A +1.2x vs 5Y avg

MAG 7

63.2%

d: 7 of ¥ | EPS Beat: 100%

owth: +63.2% | At Mar 31: 22.5%

Source: Carson Investment Research, John Butters Earnings Insight,
FactSet 5/26/26
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Earnings Dashboard

Sector-Level Q1 2026 - Earnings Growth, Revenue Growth, Beat Rate

Sector EPS Growth Rewvenue Growth PS5 Beat % REV Beat % Net Margin FWD PVE

Where the G rOWth Comes From Comm. Services +48.9% +15.1% 20.7% 211x
Info. Technology +53 4% +29.8% 30.0% 251x

Cons. Discretionary +40.4% +9. 8% 11.1% 26.9x

Materials +42 5% +9.2% 10.7% 17.3x

Financials +21.8% +10.9% 20.4% 14.6x

" Info Tech led with 53% EPS growth on 30% s rasn e 115
revenue growth. Comm Services and Consumer Real Estate +6.4% 5% 335%  18.6x

DISCretlonary Close behlnd Consumer Staples +5.7% +7.0% 6.1% 22 Bx

Energy +0.6% +4.1% 7.8% 14.4x
Health Care -3.2% +7.0% T.9% 17.3x

= Health Care was the only sector with negative
EPS growth (-3.2%).

FORWARD EARNINGS PATH & MAR 31 REVISIONS

a1 26 Q2 26 Q3 26 G4 26
= The forward path still looks solid: Q2 projected 2i-_ % 21°u 242°u 217°u
at 21 %, Q3 at 24%, Q4 at 22%. Q1 estimates Q1 E_P-S-gj;ﬂ'mh has revised UP 1I':|='-1|J|J since March 31 | II‘Il’éhEPS estimate revised lIIP+4‘|‘

were revised up 15 percentage pOintS since Source: Carson Investment Research, FactSet Earnings Insight May 21, 2026
March.

= Bottom line is this earnings season has been
great headed into the final stretch of companies
reporting.

Source: Carson Investment Research, John Butters Earnings Insight,
FactSet 5/26/26
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Chart of the Week

The Bond Market Stopped
BellGVlng the Fed US Treasury 2-Year Yield

= 2-year and 10-year yields are both at cycle
highs, up 70+ bps since the Middle East war
kicked off in late February. The 30-year cracked R
5.19%, a level not seen since 2007.

* The 2-year at 4.11% sits well above the 3.63%
policy rate, which means the market has moved
past pricing cuts and is now pricing hikes. A rate
hike in 2026 is essentially a coin flip.

US Treasury 10-Year Yield

= Higher Japanese yields are weighing on
demand while a 6% deficit means there’s plenty

of supply.

The information included herein is for informational purposes and is intended for use by advisors only, and should not be copied, reproduced,

or redistributed without consent of CWM, LLC. Carson Partners offers investment advisory services through CWM, LLC, an SEC Registered

Investment Advisor. Carson Coaching and CWM, LLC are separate but affiliated companies and wholly-owned subsidiaries of Carson Group \
Holdings, LLC. Carson Coaching does not provide advisory services. 14600 Branch St. Omaha, NE 68154 (888) 321-0808



Japan |s Exporting Yields
Again

= Japanese PPI surged 4.9% YoY in April, the
hottest reading since 2023. 2-year JGB yields hit
1.43% with a policy rate of just 0.75%, so the
market thinks the Bod is well behind on inflation.

= For two decades Japan was a yield-starved
buyer of US Treasuries. That dynamic is
reversing in real time, and the US term premium
is one of the places it shows up.
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Ter.m Prem i u m IS BaCk 10-Year Term Premium (NY Fed)

= The term premium is the extra yield investors
demand for holding a long bond instead of
rolling short ones. When it rises, it usually
means more inflation uncertainty, too much
Treasury supply, or weaker demand.

= The NY Fed's 10-year term model premium is
above 0.80%, the highest in over a decade.
From 2016 to 2020 it was negative.

= All three drivers are firing at once right now.
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Expectations for future policy rates have surged over the last
two months (since the Middle East war started)

Mac ro Implied Fed Policy Rate Expectations

-0-5/19/2026
The Market Is Done Waiting for 212712026
Cuts 4.50

4.25

= Two months ago, the curve had the policy rate 400
drifting to ~3% and only crossing today's level
by 2031. Now the entire path sits above the 2.75
oL U =) 01 4G TS 1< 3 O

= The implied 2031 rate jumped from 3.75% to o
4.33%.

3.25
= The Fed's own dot-plot pegs the long-run neutral
rate at 3.1%. Markets are saying the Fed's 3.00
wrong, or at least too optimistic about getting
2.75
baCk there' 2026 2027 2028 2029 2030 2031
Data source: Carson Investment Research, Bloomberg 05/19/2026 @sonusvarghese

Implied policy rate proxied by SOFR futures
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Real Yields Aren’t Rising Fast T —
Enough

= Nominal yields are up sharply, but real yields
haven't kept pace. The gap (breakevens) has
widened, meaning the market expects inflation
to run hot for years.

L JSGasvsY Indes - Last PricelReRs
U.S. 5-Year/5-Year Forward Breakeven
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= 5-year breakevens at 2.68% and 5y5y forwards
at 2.29% imply PCE above the Fed's 2% target.
If the Fed got truly hawkish, real yields would
rise and breakevens would fall. Neither is
happening.
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* Investors don't think the Fed is going to actually
fight this inflation cycle (yet).
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M ac ro — Industrial Production - Computers, Comm. Equipment, Semiconductors (Index, Dec 2019 = 100)
-180

Al Is the One Place
Manufacturing Is Booming

» High-tech equipment production is 61% above
2019 levels and still accelerating. Everything
else in industrial production is grinding to
recover.

» This is real, inflation-adjusted output. The Al
capex isn't just being shown in stock prices, but
in actual factory volumes.

*= Production is now well above the 2010-2019
trend line, with the breakout starting in early

2023. "0 11 12 13 14 15 16 17 18 19 '20 '21 '22 '23 '24 '25
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Defense Production Is Going
Vertical

Defense and space equipment production is

running at an 11% annualized 3-month pace.
The trajectory since mid-2024 is the steepest
we've seen outside crisis periods.

The Iran war is part of it, but the broader
rearmament cycle has legs regardless of how
the Strait situation resolves.

Big contrast with the 2010s, when defense
production fell off a cliff. Geopolitics has flipped
that script for the foreseeable future.
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Markets

Nvidia Prints, the Market?

= Q1 revenue hit $81.6B, up 85% YoY, with
$58.3B in net income and a 75% gross margin.
By every measure, the print was a blowout.

= The stock barely moved. At this scale, investors
may want new growth vectors, not just bigger I I 15kl I .
numbers from the same playbook. :

= Nvidia’s forward P/E is actually below where it w0 "2
started the year, sitting near the low end of the  Source: Carson Investment Research, Bloomberg 5/26/26
past decade.

75.258
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Markets

Nvidia Isn’t Cisco, It's Already
Past It

Indexed to launch quarter, Nvidia's data center
revenue hit 21x in 14 quarters. Cisco took 26
quarters to reach 17x during the dot-com
buildout.

Nvidia is monetizing the Al buildout roughly
twice as fast as Cisco monetized the internet,
and from a much larger starting base.
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Nvidia Isn't the Cisco of the 2020's - It's Better
Quarterly Revenue Indexed to 1 During DotCom Boom and Al Revolution
NVDA quarterly data center revenue, Q1 = October 2022

=——CSCO quarterly revenue, Q1 = October 1994
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Source: Carson Investment Research, FactSet, Company filings 5/21/26
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Consumption at standstill in China, even as industrial

- production eases
Ch I “ a China - Retail Sales (Index, Dec 2016 = 100)

220

200

China’s Consumer Has

160

Stopped Spending N

140

2017 -"19 Trend

120 8.9%

I 1 (0] i H 100
" Retail sales grew just 0.2% YoY in April, the R S SN g g G et
weakest non-Covid reading on record. Sales are & o o T T o T T T
running 27% below the pre-pandemic trend. China - Industrial Production (Index, Dec 2016 = 100)
200 4% yh
= Industrial production is holding up at 4.1%, but . o
exports and high-tech are doing the work.
160 i
» Pre-pandemic, China's retail sales were growing w o et
at nearly 9% annualized. 120 2017119 Trend (e

6.5%

100

80

Data source: Carson Investment Research, Bloomberg 05/18/2026 @sonusvarghese
894551 3 1 5 26MAY26A Dotted lines show trend growth from 2017-2019
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